
PRESS RELEASE 
 
 

HAMPSON INDUSTRIES PLC ANNOUNCES PROPOSED ACQUISITION OF 
COMPOSITE HORIZONS, INC.  
 
December 1, 2006: Hampson Industries PLC ("Hampson" or the “Company”), the international 
aerospace and precision engineering group, today announces the proposed acquisition of 
Composite Horizons, Inc ("CHI") (the “Acquisition”) for a total initial consideration of USD22.8 
million (GBP12.0 million). Hampson also announces an underwritten vendor placing of 7,745,098 
new Ordinary Shares at a price of 153 pence per share (the “Vendor Placing”) to raise 
approximately GBP11.8 million before expenses. The proceeds of the Vendor Placing will be 
applied to fund, in part, the consideration payable on completion of the Acquisition. The 
balance of the consideration will be settled from an extension of the Company’s existing debt 
facilities which will also provide the Company with additional capital for investment in its 
automotive turbocharger business. The Vendor Placing has been fully underwritten by Investec 
Bank (UK) Limited (“Investec”) and Arbuthnot Securities Limited ("Arbuthnot"). 

A further variable element of consideration may be payable or repayable to Hampson based 
on CHI’s financial performance over the two year period ending December 31, 2008. The 
maximum total consideration payable cannot exceed USD32 million (GBP16.8 million). The initial 
consideration is subject to adjustment depending on the working capital of CHI at completion. 
The sale and purchase agreement (the "Acquisition Agreement") is conditional, upon, inter alia, 
the expiry of the thirty day waiting period imposed by the Exon-Florio provision. The Exon-Florio 
provision is administered by the Committee on Foreign Investments in the United States. The 
Company will update shareholders in due course in relation to this approval. 

CHI is a privately owned business based in Covina, California, with over 30 years of experience in 
the engineering, development and manufacture of complex geometry, advanced composite 
components. CHI specializes in high temperature polymer composites, a niche technology 
primarily for high performance gas turbine engine applications and structural airframe 
components where greater strength and temperature resistance properties are required. 

Around this core competency CHI manufactures components and assemblies for a diverse 
range of aerospace applications for both military and commercial aircraft, launch vehicle and 
satellite structures as well as gas turbine engines. CHI also produces light-weight composite 
components for the medical industry, including components for digital radiography, CT, PET and 
radiation therapy. 

The acquisition of CHI is consistent with Hampson’s strategic push into higher margin, higher 
growth composite materials, which are increasingly replacing metals in aerospace 
manufacturing. 

CHI’s capabilities are highly complementary to those of Hampson’s existing businesses, 
particularly its US subsidiaries, Texstars Inc. and Coast Composites Inc., which were acquired in 
the last two years. They include very high temperature autoclave molding, compression 
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molding, resin transfer (“RTM”) and vacuum assist resin transfer molding (“VARTM”), as well as 
hand lay-up and assembly and 5-axis machining and finishing. 

In addition, the Acquisition brings access to a number of important aerospace programs such as 
the F-35 (Joint Strike Fighter), F/A-22 (Raptor) and Boeing 777 on which Hampson was previously 
not well represented. It also brings access to a number of unmanned, satellite and space 
programs that provide a further source of growth. 

CHI’s unadjusted audited accounts for the year ended 31 December 2005 reported total 
revenue of USD14 million (GPB7.4 million), profit before tax (after vendor remuneration) of USD1.0 
million (GBP0.5 million) and gross assets of USD5.2 million (GBP2.8 million). 

The Acquisition is expected to be earnings enhancing in the first twelve months of ownership. 

Kim Ward, Chief Executive of Hampson Industries PLC, commented: "We welcome CHI to the 
Hampson Group as we continue to execute our clearly-focused growth strategy and develop 
our portfolio of defensible, niche businesses offering state-of-the-art manufacturing technologies 
and world-class innovation. CHI brings cutting-edge, high temperature composite technologies 
and gives us a broader, deeper portfolio of products and customer programs in our core 
aerospace market. We are also very excited by the further potential for cross-selling brought by 
CHI, as each acquisition we make offers additional, complementary customers and products.” 

The Vendor Placing has been fully underwritten by Investec and Arbuthnot pursuant to the terms of 
an agreement entered into by the Company, Investec and Arbuthnot (the "Placing Agreement"). The 
Vendor Placing is conditional, inter alia, on the admission of the new Ordinary Shares to the Official List 
of the UK Listing Authority and to trading on the London Stock Exchange's Main Market ("Admission"), 
and the Acquisition Agreement being completed in all respects (save for any condition relating to 
the Placing Agreement being unconditional and payment of the consideration). On Admission, the 
new Ordinary Shares will rank pari passu in all respects with the existing ordinary shares in Hampson. 

About Janes Capital Partners, Inc. 

Janes Capital Partners is an investment banking mergers & acquisitions advisory firm focused on 
Aerospace & Defense companies with enterprise values ranging from $25 million to $500 million.  The 
firm is headquartered in Irvine, CA and provides services to private business owners, large 
corporations and private equity groups seeking to acquire, divest or recapitalize companies or 
business units serving the aerospace, defense and government services markets.  Janes Capital 
Partners’ senior bankers are experienced operating and financial executives with a combined track 
record of more than $3 Billion in closed transaction value.  Securities transactions are conducted 
through JCP Securities, Inc.; a registered Broker/Dealer, a registered Investment Advisor and member 
FINRA/SIPC. 

Visit our website to learn more about how Janes Capital Partners can help you with your mission-
critical investment banking activities:  www.janescapital.com. 


